that provides funds for development shall also support sustainable and environmentally sound development as set forth in Act Number 10 of 1998 concerning Banking. With such significant bank position, banks should be selective in channeling funds into non-destructive business activities. One of the business activities is oil palm plantation which has recently been highlighted because of getting involved in deforestation, land clearing, peat burned, the extinction of biodiversity, violation of local society's rights, illegally planting on the burned peat lands that should be restored, social conflict with local communities are not being addressed, as the company promised they would be, violating the agreement and policy by the company itself, and so on. Some further questions are, who should bear the risks of such business activities that have committed to burning peatland for monoculture plantations, building factories, disposing of waste, pollution, etc.? Is the defendant who has engaged in such business activity whose impact is pervasive and dangerous? Is the bank as the financier or lender also responsible because the bank knows the risks of its client's business activities as it has been proven with AMDAL, UKL, UPL, KLHS before making a decision to finance)? Is the risk borne by the plaintiff who has suffered a loss?
Based on the data from Forests and Finance, 2016 1 , there are so many banks indirectly involved through their significant role as financier, lender, and/or shareholder in case of financing the oil palm plantation company that expanding its concession by developing palm oil on prohibited areas such as peat lands, and so on. In the context of sustainable finance, financial institutions are the main and determining sector for sustainability itself. Bank financing is still slightly concerned with environmental issues and tends to ignore legal risks, environmental risks, credit risks, and reputation risks that could threaten the sustainability of bank itself.
In this research, the author cited lender liability under CERCLA (as has been amended to SARA) that has been applied in the United States. This is not to compare with but in order to strengthen the lender liability theory in Indonesia because so far the bank as a lender to the company getting involved in environmental destruction cannot be held liable due to the reasons of bank secrecy, no court decision, and so on. Regrettably, in 2015, the losses have impinged on the environment and society such as forest fires on peat lands, therefore, the imposition of lender liability on banks should be reaffirmed in order to force the financial institutions to take environmental impact into account in making an investment and financing decisions.
Based on the aforementioned description, the research questions are focused on as follows: (1 
Source of Legal Materials
According to this type of research, as a library-based research, it will be sourced and collected from publicly available information including legislation and/or regulations, scientific articles, literature, annual reports, journal, and report, working paper, Black's Law Dictionary, and any kind of publications related to the subject matter.
Analysis of Legal Materials
This research aims for a legal discovery which has been analyzed by using the extensive interpretation and progressive legal approach. Analyzing the legal materials in this study, beginning with:
1. identifying the legal facts to determine the legal issues to be solved, 2. collecting legal materials (primary and secondary), Rio Declaration on Environment and Development in Principle 15 stipulates that "In order to protect the environment, the precautionary approach shall be widely applied by States according to their capabilities. Where there are threats of serious or irreversible damage, lack of full scientific certainty shall not be used as a reason for postponing cost-effective measures to prevent environmental degradation." Report of The United Nations Previously defendants often escaped from the demands of compensation, because judges when confronted with doubt always apply the principle of in dubio pro reo as a guide. Along with the paradigm shift from homo-centric to ecocentric then in the environmental justice, the principle of in dubio pro reo changed into the principle of in dubio pro natura. 10 The progressive court decision of the 
The Concept of Green Banking and Lender Liability under the Indonesian Banking Law through Extensive Interpretation and Progressive Legal Approach
In order to improve the significant role of the lender (bank) in mitigating environmental destruction that may be committed by its client, the following provisions should be interpreted extensively and progressively:
1. Elucidation of the Act Number 10 of 1998 concerning Banking at the fifth 
